Minutes from the meeting of the Sector Working Group for Energy 

Date: April 15, 2014 

Venue: Palace Serbia
Time: 11:30-13:30

· SEIO welcomed all participants and underlined that the focus of this round of Sector Working Groups (SWGs) shall be on first draft of Action Documents for IPA 2014 National programme.  Action Documents will be priority for future programming period and their completion is expected by mid 2014. Sector Planning Documents shall be developed by October 2014.  
1. Brief presentation of the priority activities and planned interventions in the sector in following 3-year period, by national authorities
The purpose of this topic was to discuss current situation and developments regarding strategic framework, legal and regulatory framework, short and midterm priorities and foreseen interventions in the light of priorities defined in document “National priorities for international assistance to the Republic of Serbia (NAD)2014-2017with projections until 2020”
· Ministry of Energy, Development and Environmental Protection presented the state of play regarding legislative and strategic framework. Public hearing on the new Law on Energy has been concluded, and  its adaption is is expected after the appointment of the new Government and Parliament. Law will introduce various new mechanisms compliant with EU third energy package. New law will also regulate the market for gas management, introducing possibility of three gas suppliers. Energy Development Strategy has been adopted and after elections adoption by  Parliament is expected after r=the Regarding the document “National priorities for international assistance to the Republic of Serbia (NAD)2014-2017with 2020 projections”, regulatory and strategic framework of energy sector were taken into account during development, which resulted in three priorities:

1. Improving policy, institutional and legislative framework to ensure a sustainable development in the energy sector  

2. Securing reliable, high quality and efficient energy supply chain.

3. Mitigating adverse impact of energy sector to the environment through reduction of pollution, soil remediation activities and preparatory activities aiming to facilitate future sustainable energy production.

Draft Sector Planning Document for IPA 2014-2016 incorporated national priorities for international assistance for period 2014 -2017 with projections until 2020 (NAD)  priorities with additional focus on:

1. Open energy market through the removal of obstacles leading to improved competitiveness, increased use of renewable energy sources and better energy efficiency through secondary legislation for enforcement and monitoring;

2. Improving security of supply and mitigation of adverse impact of energy sector to the environment 
2. Brief presentation of the IPA 2014 Action Documents and discussion
The purpose of this topic was to present first drafts of Action Documents for IPA 2014 and to discuss their contents with all relevant stakeholders (EU Delegation, Donor community, relevant Civil Society organizations)   
· SEIO presented the first draft of Action Document (AD) in Energy sector which contains the following results:
1. Compliance with Energy Community Treaty through TA support to Energy Agency;
2. Support to implementation of EU Acquis in the field of EE and RES through TA to Ministry in charge; 

3. Investments in mature infrastructure projects in energy sector from the National Project Pipeline 
All interventions will contribute to with Country Strategy Paper, EU Progress Report, NAD, NPAA, draft of SPD as well as strategic framework of this sector. Interconnection transmission line Serbia –Romania (Pancevo-Resica) foreseen to be supported with KfW loan is mentioned as potential infrastructure project to be considered to be co-financed by IPA funds in the scope of AD.
· EU Delegation considers interventions stated in AD to be highly relevant and in line with strategic documents. Specific comments are:

· Results 1.1. and 1.2. related to Acquis are seen more appropriate to be  implemented through twinning and not technical assistance;

· Activity 1, dedicated to alignment with the Third Energy package also include the restructuring/unbundling of Srbijagas (already a requirement under 2nd Energy Package) should be included as precondition; 
· Proposed activities 1.2.1 foresee preparation of tools, guidelines, recommendations, handbooks etc necessary for implementation of energy efficiency and renewables regulation should include  drafting and preparation of secondary legislation.
· Indicators should be further developed in future versions of the AD

· Energy Agency should provide further justification on selection  of technical assistance instead of twinning;

· Only mature infrastructure projects should be financed in every sector, Methodology for Prioritization and selection of priority infrastructure projects (Methodology)  is expected to deliver such projects.

· SEIO informed participants regarding the establishment of National Investment Committee which will consist of Ministry of Finance, SEIO and institutions relevant for the sector in question. Scope of this committee and rules of procedures are currently under development. 
· SEIO presented the state of play regarding the Methodology for Prioritization of Infrastructure Projects. Methodology has been adopted by the Government through adaption  of NAD. Ministry of Finance is preparing Government Decree on contents, preparation methodology and assessment of capital infrastructure projects. 
· SEIO is working closely with Ministry of finance in order to incorporate Methodology developed by SEIO. Completion of project passports is expected in 10 days. It is expected to hold another presentation on SEIO Methodology to all stakeholders in mid May. All information related to Methodology will be accessible through ISDACON database. 

· NGO Center for Ecology and Sustainable Development advised caution when forming National Investment Committee since various committees in the past have proven to be unsuccessful. Some of the activities in Action Document are not in line with Energy Community Treaty, for example the fact that responsibility for decreasing the exhaust gases should be on the polluter. IPA should be focusing on activities such as monitoring pollution. State aid rules should be taken into account when developing interventions through AD. SEIO clarified that all proposed interventions are in line with Energy Community Treaty   
3.  Presentation of ongoing and planned donor interventions in the sector and discussion
The purpose of this topic was to discuss state of play of donor activities in the sector, as well as planned interventions in order to coordinate, avoid overlaps and achieve synergy of donor activities.
· German representatives underline the importance of compatibility and coherence of Methodology project pipeline with National budget and public debt restrictions imposed by Ministry of finance. In this context, KfW recently received letter from PE EMS stating that Serbia is not in position to issue sovereign guarantees until 2018. which raises concerns related to existing and planned arrangements between parties in this context.
